
What is Canada’s CARBON PRICING backstop?

Part 1: A price on carbon

Part 2: A Price on carbon for Large INdustrial Emitters2
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2. collection and return of proceeds. Producers and distributors (like retailers) are the 

ones responsible for paying the carbon price. They will send their carbon emission payments 

to the federal government, who collects all the proceeds into one fund and then returns 

them to the province of  origin. 

Gasoline & diesel coal

1. The price. Fossil fuel emissions get priced at $20/tonne of  CO2 starting in 2019.

 Each year, the price will increase by $10/tonne until 2022, when the price of  carbon 

will then be $50/tonne.
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3. Relief and exemptions.       Some 

carbon emissions are exempt, such as 

certain activities in which registered 

farmers use gasoline and diesel.

2. carbon price (from Part 1) applies

1. Emissions Limit

3. portion under limit become credits

Amount of Emissions

Proceeds from these large emitters go into a separate fund, which return to Saskatchewan to 

support other emission-reduction strategies.

Certain types of  industries who emit 50 kilotonnes or more of  CO2 per year 

follow a different carbon pricing system. They will pay the carbon price for 

emissions that exceed a certain limit and collect credits for the portion below 

the limit. 

is set based on what each 

industrial sector produces.

to the emissions that exceed the limit.

that emitters can trade with other industries or 

banked for later to reduce future carbon price-

related costs.

all provinces had a chance to create their own carbon pricing plan by 

September 1, 2018.1.
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WHAT is Canada’s carbon pricing plan?

revenue remains in the province of  origin to be used for their own needs, such 

as addressing impacts on vulnerable populations or sectors.2.

The federal government’s own plan (the “backstop”) will apply to provinces who 

did not create their own carbon pricing framework by September 1, 2018. 

Since Saskatchewan’s plan was incomplete by the deadline, the backstop will apply to the 

province to fill in the gaps.

3.

basic pillars of the plan1:

Prairie Resilience

backstop
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1. https://www.canada.ca/en/services/environment/weather/climatechange/pan-canadian-framework/annex-federal-investments-measures.html
2. https://www.canada.ca/en/environment-climate-change/services/climate-change/pricing-pollution-how-it-will-work/saskatchewan.html
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With a carbon pricing plan in each province, along with other 

emission reduction strategies, Canada can keep our environment 

clean and beautiful for future generations!
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